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Abstract

The study aimed to determine the effectiveness of the fiscal policy in addressing the effects of the
economic cycles in Sudan by focusing on current spending, development spending and direct taxes
and indirect and their relationship to the growth rate of per capita income. ldentify the
appropriate fiscal policy that leads to addressing the consequences of negative economic cycles
and the stability of Sudan. The econometric model was used to know the type and impact of fiscal
policy tools in addressing the effects of economic cycles. The switching method was used through
which the effects of economic cycles were identified and treated, which is (Switching Regression),
in addition to building a real-time model that shows the interrelationships between
macroeconomic indicators. The findings of the study indicate that there is a negative relationship
between indirect taxes and the rate of economic growth, and positive relationship between
development spending and the rate of economic growth, and an inverse relationship between
current spending and the rate of economic growth. The study recommends the need to increase
direct taxes in order to redistribute income among members of society and increase economic
growth.
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(Johnson, S35 sLaay¥ls zle il () 4l 8ye s o5 LS Als ) #2150l (alad) Al
Gl saill Jaee 8 85050l llitl) f aliiall and syl i dalaiBY) 5y500 o 2000)

a8 Jana b Ja¥) dash aladl olaaV) e 80 dn sy ol ol ol asBl) 138 (6K ¢la oy
clleayl laall i) ¢ Jlaal) cosall zolill) A< 4ol @) cldledll el LS Lalusy)
Aaslaal) Clayyaill (g eaang . (Paul M Johnson, 2000) JlacdU alall (ggically Allad) <Y aes
Y pnesil) Alla (e gl Jalial) Janal daliiie 40 A8 as Jasipe Loala®Y) 59 2 5gia
Bl seks Ay e Layil ol Cus Adlacfil) ol ud dale dhaay A5 - LY
A dat L) 550l Gy Gaill e S b gl Il Ak Jenlll sl Ll
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B LY () 3Ol Ge was e pag @ S ) G e Ji Cua Al alie maes
Lalaall 8 Algal) i Ao Lol Laallall Coall Llgs Sie saa e Zpala) 5yl i)
Ol ale 8)semny LAa)Y) Ban Caaaas Gl salal) Z L) (alids) s aleiid 23 3 galaidy)
@)l By Laysha Jadye it g dasitial) (gadd) Cilisla®Y Brae daws & FpslaBY) 50l
(1637-1634) i) b « yie alad) Ol 6 Al Gload) eodi Ay Jia el s2a il
Aasyo¥) oLyl FST e sailsgl) sai@V) IS Y cApailogl) Blou) & i) ol cyela
Sand) s e (1760) ple aay (Jobill dacaldll Jyal) o dujlcadl) cuww Loty
S Gpadlell LoV 235 (1957-1763) sl b agde g Baseie cilajhs Jolall palall
cllad) 8 el alai®Y) s b el Jshaly caaaal (o oaalall (il e cliaBDA b
Lk el Wl 3 (1932 -1929) (6l day¥) die Gla i) el Sl ol da) o) cos
Baaiall Yol Caald g ol dadiye ¥ amay dijiiag 36S) A Dignan pWY) B pS
Jsads dpedail) Jagiall 8 aSaill (o0 2 Y1 8 gt 35S0 ol Aualel dalies g Lol £S550Y)
Gsyaa 83l & S 5aY) IS, 8l Sl Jedy et pwgil (1973) Al el (53 sail
Aladl Jgo led aldg (529 Osiln) saslae il (e Joall amll allas aujasy claladly 6850
(1990 ¢ susre) cadll lacds g1 Sgall Hland Crniifls Yealls Lol V) @liy Copuall joos aigay
Caiaty aliial) 4 cdleal) o glall duals Lgaal Gailiaddl e dleay Ealai@) clyeal)
daa)) e (S s Lgiang Lgiae LS (e il Al Lglalie (S5 L 8p5all £ o ren Lgir
G 558 G e g 555 dalyall o2 o Cum iV g 2Lkl o5 Sl ezl )l 1 a Jale
A (5] Gra Class oladl (g (goloa® ] Ll jlase Jyad Alla 8 35S5)) Alaje wassill 538
s ye ) GELaSY) 88 (e Al Jganll ddadi daty ol ol dlaya . ghalil) () asages 4l
el ) Aad) (s g il Al yall Saatiy Al jall s3a 8 dpal B 500l 8 ()65 (il
ALY s ye ¢ patinall dpailly Laliy) A8l e LA S Ol llall aliasly il sies
e Wiie Clpans aia Al (Cpatiall) (el (o6 bt wie Taig 2Ll Alls dlajal) 538 (i
Yl clhas 8 el Lee Lgighae JS 00 2uaid clgilaiie Cluyal dalg Al Gilsall o o)

s e (gabaiy) oLl uaning Ly llall adiy &3 (e

dupl) zilad .10

(51) LSl e demitial) Alall it o adieg (V1) Slodial) uiad) of Qoaiill #3508 (530
Chsial ) kil (k) dabde eVl dabsall i) chsid) aop (M) Ll as
) (Y1)l danesl) lialsa (Z1) 5 () Akl
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(M) =X, B, +Z, y (D)
) sl Lo ol (s ccBlaadd lgata (K% ) 5 (K2) 0o 0S5 (V) 5 () L,
& gl gl haat¥ olasl a5 s Y Y (K2) st s L (K
iz dgad Ll
Y, = 4. (M) + o(M)é,....(2)
Simple Switching Javl) il

Clgatid Al a ( P ) Adiaall Y LaaY) ol cacl (Saug A0l a8 o Y LaaY) (Allal) oda b
32l 533wt Cymsl lialpe Alasiuls ciles (O ) clbadly (Cit)
exp(G;_,5,)
> exp(Gl45)

Markov Switching igS)lal Jaauill jlaad)

G i asly (saleai®¥) 35l (Pha Lalaidy! Loiejll dlulid) dlslis (2005) Gsilela Cam

Laial) dos Al Syl

P(S =m(& 1, 0) =

2 i) s ¢ (1) 3 (V1) Al day e Aenial) LAl ) clilnd) b il

("o ams il (%) LI o sl il cpallis e sy 3ally clgy a5 Sy 3l ALl
B e Jlsde yiie dauly baugiall e ddle aiagy ¢pa)lill A dady dladid) Caiay )
lla e CasSle ALl (STH) 0 (M) Baalae ¥ Laall (588 by LS (SE=1.2)) Jaiasl
il

PF(S, = i[Sea =, Sep = Kuvon Yews Veopr) = PH(S, = J[Syy =1) = piju.(4)

byl Julas (11
sl slasI (Gal) Sleall dsind) lebasyl o Al lpiia dalall Gl g &
(GR) adall JlaaY) aall mill) gai Jaee 2000 el piiall e claadly (,2017-1960) 35l
S Faasi o Aisall il 5 Jaill piie (DVR) Gpaiil) e Capeall Lusiy ol e
(ORDR) sy sl zalill ) (glad) 3&) ey (REVR) Jaay) laall mslill 4,0
35 (2) G@adey (1) Gale @lily (0 ((ITR) il yuadl ciilhaalls (TAXR) 5pdlual) iyl
O Ao ADe 39ag) Al cliagiz(3) Gale lad A8V mlall Jouagh o5 Jaaill iz 3ga 3ulss
IDle 3sas S (ouallall L agal)l ) sl Ul sall Jaees Baladl e il
Lyh Ble (gala®y) sailly el Aaall @l gail) Jaes Jarey (@lal Y G dusSe
Jalaal 8)32all Aol o) i+ (ol sailly Jlan¥) aall milill gaill Janay (gseiil) BUSY) oy
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sall Jas o) Cam Bpaleaidy) Lphail) ae 138 iy Al W3)ld) (=75.8) syilae juadl (ilpuall
Balaall ) il bl o Baball el il saby LuSe il JeaaY) sl gl
Gyl dales 53] DA o lldy Saa¥) ol mUl sl Jane 8 G @b J) 525
Ciiga & 53 ) (5255 83nlg 8ang ke Bpdlbial) yual) Cilypal) 3 s (gl el syalaal) i)
Ciyeal) Lausi Jalead 5)2a) Aol Lola¥) o 8 (=75.8) lstey MY aall qalill sail
el =l gaill Jane of G Gaalai®Y) dplaill ae 13 (i dunga Leild) (69.5) At e
saill Jana (8 Lyl b ) a5 gpaiil) Y lilis o . gpail) 3lasY) B2l il Jleay)
oatl) BUY) A s (gls chumsall (goatill (BLAY) Labew BLE) DS (e elldy JlaaY) adll m3ll
s (A (09.5) Lt JaY) Aadll molill saill Cliga (& a0 ) a5 Basly By lake
Adle )lal (—14) MaaY) Aol il ) glall GlaY) L dalead 8)32a) dagl oladY]
S sl buSe ity leal) Asall molill saill Jane of G LosleaiBy) 2 pkaill e 138 i
Oe lyg eyl sl bl gaill 8 danSe @l ) a5 @l Bl alls of . g)lal
035 G (525 Basly sang laer )lad) QWY (B s (gl callad) ()lal) GliY) dabea Bl Pl
Jaal) z3gai ubing olatV) ai b L (-14) Jlbia Jlay) Jad) bl el Cige
o il (g Ao ABle 35ag 1(4) Gale Ll AUl mtul) e Jeaad) 2 bl didas
WY (o A ADle gag A (ppallatl) 8 adall aaY) Aad) il gaill Jana 8l
Syl Y G Aok ABLe (galai®Y) sailly ( Jlaal) sl milill saill Jasa Jarey (ol
saill Janeg Bpilaall iyl Gy o3yl dABle 5 (galai®Y) gailly Jlaal) Aaal) bl gaill Janas
Saay) aadl ) ) glad) Gl L daleal 808al) daidl) o aai . Jlaa) Asall @bl
) Aadll bl gl Jaee of Gam Loabea®V) Akl aa 138 (305 Al g35l) (<0.19)
sl Jaee 8 BanSe @il ) o wlad) BWY) Sl o L olad) By sl bue iy
Glall BEY) B ax (gl Al (lad) BLEY) dabes 5LE) DA e @llyy JaaY) Asal) gl
oss (b (70.19) Jlster Maa¥) Aaall mlll gaill Ciige (A 5 ) 255 Baaly sang ke
Aaaleai®y) Lkl aae 130 (3disg Aange Lgildl (0.26) yilaal) (il pall Jalaal 850l dadl) . olaz¥)
Bydlaall Cihuall il o L 8ydlaall ihall Bl il ) sall bl gaill Jans of us
il dalaa L] Pla e elldy Jaa) Aol @l gaill Jane (8 Ll hss N 05
saill Clige B s ) (g Baaly Bang ke Hydlall bl & et gly cdansall Bl
Gyl Jalaad 5080l dadl) olat¥) i b (0.26) ke Jleal) Asdll mslilly (goba)
el il el Jana o s dpalai®¥) dylail) ae 138 (305 Al L3l (—1.03) Bl sl
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b ) g5 HHaball uall bl bl o 5dlall sl il sal buke il ey
Babiall il il dabea 5L8) DS e @lldy Jaa)) Aol bl sl Jaes b duuse
sl Clige (B s ) g saaly Sany e bl Lull cabaall B us (gl cddlal)
Ao Jalad gpaiall dall Lolad) it b (—1.03) Jlsier MeaY) Al mlilly galay|
2l il Jaes o)) Cun Laleai®y) Lkail) a3 3d19 Lanse gkl (0.56) daaiil) Lo Capall
@ vk chss ) gap et By i ol L gsaill WY Bl il sy sl
o sly Aansall (gpatl) Y] dalae BLE) DA e @iy Jlaa) aal) ol pail) Jane
Saa¥) Asall mililly (3laiB¥) gaill Ciige & a3 ) (25 Baaly Bang laher (seiil) Y]
Gale Hlil il e Joamnlly jaiall z3saill plasiad @3 LS Lolad¥) Gudi 8 Ly (0.56) ke
(5)

5y3a dadll o ani L JaaYl laall illl saill Janag LlSH Il D cp unph 38e 35a
Ayl e 13 GEs Linge L) (0.61) oY) Asall molill 2SI oY) das Jaled]
ol ) bl o AN ) Bals il ea) sl milll gaill Jana o) G dpalaisy)
LY Lalee HLE) DA o iy Jlaa) Aadll w3l gail) Jaen 8 Lyl s ) g2 2
Gl gaill Cilige (B Lyt ) (5250 Banlg Bang laies ST Y] B s (gl cAungall (gpail
bl 3eUS (30 ol o duhal) cilee btV i 8 L 0.61 st JlaaY) sl
g Jag¥) Laall (glall BLEY) Dl cps & (gpatll G lan Al dawi (aadd Cua Al
byl (525 (soatill BUEY) 8alyy (lea) Asall bl msednl sa5i lad) @l saly) N Ja
sailly OhEaY) Glaaly Latil) o Jotee S8 Jyeasl) o (S (S GSal) Slaa] (e Y el
Bala utll Cilyall) Syaladll e s Bl Ciluall cp A3lsall (B Plas) s SIS gl
Bydluall ilpall 3ab) (e &Y Gl 83kl Cilpuall GuSe  Jlaa) Aadll malill (mias ) a5
Al gl b sl o € il L el Bala il Caluall 8 salsl) auids

) dddla .12
203 A EpalaiBY) sl s (5 (2018) L8 Aalys pe (385 il M) Auhyal) Cliass
& (2016) 2eall ve Ay e i Adlall duhl) w55 ) LS . Sland )l SLai®U daDle 3,81
Agalai® ) i) ool 8 il & e g Epaald) Al Sl ol o sede paa
b Leliiie 05 38 o3 Lghgas S cAlldadly (ALaS g adicailly Jeedilly U sl e 440S)
2539 abai®Y) cilapYly cygall o Bala)) agng cOlal) o LES 8 aliine pue g Gl Jan
Clyell Gagh ase (2016) salel) e Adyy Cradd L LaaleaiB ) la)V) Caned Lo jla g Ay il
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sag Ciyell (2016) dighlally aew Ak Wl LA duhall 4lli Lo ae 38 13ag Lol
Bodll olail pe oilam oY) B Al Aubud) Cries @olaBY) gall CVaes o Al
A Al il e 30 4 g dpalaiBY]

3

aaldl) .13
“ysall BT dallaag 2aa3 e 23 53 (Switching Regression) duaall jlassl Ciglad alasil 3
Lol ) lyuaiall AL GlBle 29ag A S dahall gl cliags Al matll aaly 4ol
) @lgdl s dahyll giesd Y cluagil) aal LAl (gals Zansal) L (andl lpdass as
Lanlly ol hnaV) (e oSa s LolaBY) clyeall B dalles 8 dulidl ddW)
Aalag) bl Joeamsll (el lgaany o bayBly clysiall (g AL ClEall slelya s ¢dol tisal
bl BY Al dabiadl dallee 8 Sabes ARy gl Auhall B il Gl aladiads
LAoabaay)

LAl

((¢2002) ¢ yall Aol Lualell I lae ¢ SN ST ¢ 2EY) 2eal /1

cLaaall 5 alaall Al Loanll Logliall daall Anla@Y) culysall yatall cilylall skt ¢ yo08 oy Glsdl /2
.(+2018)

caisilly dilly debdall dug) dussge 142l ¢ JASH ala®Y) gobie cnlagll de dog Spad) deas ndl /3
.(+2010)

((2010) e85l ¢ JsY) Augdall ¢ yal) Sl s ApbaBY) Ao sesgall ¢ pae s [4

ol cloaall 2 dladd) elad) dng astell dujall Aadd) cAalaBY) Clyeally Sladl) caaall 2o Gsala /5
.(:2016)

2011-) oY) B sbaid¥) sail o lajily dlamial) Adlal) dabd) cAighlall Jpana dnwg dew Jiie Glise /6
(52016) 2208l alaall cAalaiYl aslall 403,31 dladll (1976

(sl (226) saall (sdlly ALEN gl Galaal) ) alle Al clguis 335 dllea )l ¢ use 35 /7
(»1990)

(p1997) djsw caysilly paall uinaaldl Jha dpaally Al (piiesbaaadly JLall cbalial ¢ e ()leiS /8

calai®¥ g 5)l0Y) daed )l dadiall coaaall Hlsall sua ¢ age dan rase bV clysall (galgll e (52 /9
(22016) <2 ,¥)

(62007) cspusall 3 Olee cAalall LAl o2le ¢ alie deal LShs sl s 35ena /10

Baaad) Aealadl s o Jlaad )l aUaill L Zl) clibaedd) cAlgal) A0Le Api ¢ Il SlaB ) Ssene (5200 olgs /11
(+1999) 395 chusyall yma djsgan cAuuSuyl ¢yl

(+2003) caisilly aill Ll sl b el #=SaYly dalell ALl (e e /12
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Aralall Qs Lavge ¢gulally Aokl gn S slaBY) desa g s 2ally 2j aal ilas /14
15- David N Hyman ,Economics, Fourth Edition, McGraw-Hill (New York). (1997)

16- Fiscal policy ,www.businessdictionary.com, Retrieved 31-5. (2019)

17- Paul M, Johnson, Glossary of political economy term, auburn university united states.
(2000)

18- R- Gordon, The American Business Cycle- New York. (1986)
19- Wikipedia ,Cycle économique, juin. (2011)

Al 3adka

A Al clils (1) ol

GR ORDR REVR CYCLE
1960 2.51102871 20.1772801 15.7452764 NA
1961 10.1374654 16.3759267 13.9773223 NA
1962 13.0685792 16.4509062 12.0095598 NA
1963 1.60060525 14.7647059 14.6078431 -3.1516881
1964 1.55551206 14.9507437 14.8734788 -1.1602578
1965 0.31736784 13.7632339 12.4350337 -0.5078322
1966 -1.7471676 21.1392884 13.0393641 -1.2832371
1967 -1.3151212 35.5464379 14.5281611 -0.3655325
1968 1.71905197 24.8414195 15.9266244 2.19800143
1969 -7.7039502 30.9808612 18.2501709 -8.1666352
1970 5.33265806 21.4539419 23.4854772 4.42192372
1971 8.73465326 22.9019608 24.5960784 7.9672023
1972 -2.5010809 20.3829278 20.5956655 -2.7351657
1973 -6.4488365 19.1681534 18.6106155 -5.9660261
1974 0.96337754 15.2062269 16.0969347 1.46594501
1975 -2.3209597 17.4741859 16.8387609 -2.9361745
1976 2.84891494 16.4015152 17.8625541 1.10528277
1977 10.80464 9.67645425 16.4721973 8.81453413
1978 -1.7204227 13.1994311 16.1411177 -3.5178142
1979 -3.423365 17.9974184 17.8468253 -5.5271874
1980 0.96344372 17.2280967 18.0538771 -1.8239199
1981 5.999576 19.4517947 18.308522 2.553662
1982 12.0569252 16.1077257 15.1844434 8.75336408
1983 2.0625 14.5852229 12.4271521 -0.1070693
1984 -5.0089072 13.7632551 11.3070434 -6.4195491
1985 -6.2810426 12.4305705 8.91432739 -7.7404051
1986 5.41381359 13.7649619 7.82471065 2.75591896
1987 14.2208842 11.8807375 6.83286355 10.1622849
1988 -0.3310914 9.23679931 7.29839649 -4.9650722
1989 8.93138621 8.89877777 6.65924597 453337111
1990 -5.4700487 11.562909 7.55966496 -9.3398886
1991 7.51091151 7.03424914 7.20607018 3.73372693
1992 6.57197995 12.3607812 8.19310698 2.50031402
1993 4.5745139 7.99396077 8.40725972 -0.1173138
1994 1.00622954 11.4883997 6.9686263 -4.486927
1995 5.99709397 7.34441215 5.15495819 -0.0748361
1996 11.5621302 7.14778437 6.23290656 4.82936854
1997 6.05707012 6.40795125 5.65334569 -1.1520647
1998 8.23831433 6.07853081 6.31301191 0.75792686
1999 4.23533036 7.46796473 7.94685517 -3.2348001
2000 8.38504728 10.0686058 10.6776937 0.91554226
2001 10.8 8.8434097 9.42127545 3.36581005
2002 6 7.51061708 9.40555072 -1.1154307
2003 6.3 9.75627118 12.404587 -0.5014634
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2004 5.1 11.2739928 145475 -1.6976147
2005 5.6 12.2613122 14.3164186 -1.6354434
2006 9.9 15.4230612 15.8025316 2.17171894
2007 10.9 16.2334281 17.0197741 3.08280301
2008 6.4 18.7552571 20.3918544 -0.854849
2009 5.9 15.4990823 14.7764616 -0.1473717
2010 5.2 14.8961277 12.785081 0.32659078
2011 2.1 15.3078983 12.1950357 -2.3003587
2012 2.4 10.7931875 9.10720389 -2.0988559
2013 6.8 10.5537199 10.0090927 1.98494111
2014 7 10.5860167 10.8668352 1.80231531
2015 4.3 9.40640831 9.3491796 NA
2016 5.1 9.34736237 8.6679709 NA
2017 5.2 9.90700388 9.25086861 NA
(r2017.1960) 5l sLaaad 36,20 Jlgadl e sicd] Clsbany) () sudl A sgan 1 el
(2 @l
GR ORDR TAXR ITR DVR
1960 2.51 20.18 5.13 7.86 2.87
1961 10.14 16.38 458 8.40 3.77
1962 13.07 16.45 3.78 8.72 4.76
1963 1.60 14.76 431 9.02 6.59
1964 156 14.95 6.57 8.94 7.67
1965 0.32 13.76 751 6.97 6.20
1966 -1.75 21.14 8.14 757 6.09
1967 1.32 35.55 8.77 7.01 4.96
1968 1.72 24.84 9.94 8.54 5.26
1969 -7.70 30.98 11.62 10.05 2.46
1970 5.33 21.45 2.19 1152 2.43
1971 8.73 22.90 2.54 13.44 11.17
1972 -2.50 20.38 2.46 12.10 2.97
1973 -6.45 19.17 2.39 10.86 2.65
1974 0.96 15.21 1.89 9,57 3.35
1975 232 17.47 2.05 9.88 6.37
1976 2.85 16.40 1.74 11.55 6.11
1977 10.80 9.68 1.78 9.45 6.62
1978 172 13.20 1.63 10.86 6.42
1979 3.42 18.00 1.69 10.41 5.05
1980 0.96 17.23 2.01 7.90 4.42
1981 6.00 19.45 2.20 9.05 2.48
1982 12.06 16.11 1.97 7.46 2.03
1983 2.06 14.59 2.16 8.16 2.47
1984 -5.01 13.76 2.00 7.65 2.85
1985 -6.28 12.43 157 5.99 0.92
1986 5.41 13.76 1.60 531 1.89
1987 14.22 11.88 1.29 3.48 1.20
1988 -0.33 9.24 131 3.85 1.09
1989 8.93 8.90 1.15 2.05 0.38
1990 -5.47 11.56 0.99 7.02 0.41
1991 751 7.03 2.66 3.65 1.22
1992 6.57 12.36 0.97 4.01 1.64
1993 457 7.99 1.14 4.36 2.16
1994 1.01 11.49 NA 3.26 0.41
1995 6.00 7.34 NA 2.27 0.54
1996 1156 7.15 111 3.61 0.70
1997 6.06 6.41 0.57 3.32 0.59
1998 8.24 6.08 0.58 3.39 0.59
1999 4.24 7.47 0.59 4.48 1.16
2000 8.39 10.07 1.23 3.93 1.28
2001 10.80 8.84 4.47 0.38 117
2002 6.00 751 3.01 0.34 2.95
2003 6.30 9.76 0.92 3.78 3.60
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2004 5.10 11.27 1.05 491 4.52
2005 5.60 12.26 11.17 4.77 4.10
2006 9.90 15.42 9.97 5.17 3.66
2007 10.90 16.23 8.55 5.24 3.35
2008 6.40 18.76 7.30 5.61 2.62
2009 5.90 15.50 6.86 5.69 2.89
2010 5.20 14.90 7.00 5.47 2.57
2011 2.10 15.31 5.69 5.42 1.52
2012 2.40 10.79 5.89 5.81 1.37
2013 6.80 10.55 5.00 6.54 1.15
2014 7.00 10.59 6.37 6.82 1.03
2015 4.30 9.41 5.47 7.47 1.03
2016 5.10 9.35 5.21 8.92 0.99
2017 5.20 9.91 5.04 2.62 1.10

(#2017.1960) 558l plasdll (538 all Jlgall ¢y gicd) clpliaal) (lagud) 4y ) sgan 1 jduaal)

) 7 gall) @il (3) (3ala

Dependent Variable: GR

Method: Simple Switching Regression (BFGS / Marquardt steps)

Date: 02/11/22 Time: 22:44

Sample: 1960 2017

Included observations: 58

Number of states: 2

Standard errors & covariance computed using observed Hessian

Random search: 25 starting values with 10 iterations using 1 standard

deviation (rng=kn, seed=1546209790)

Convergence achieved after 22 iterations

Variable | Coefficient | Std.Error | z-Statistic Prob.
Regime 1

IT/GDP -75.8009 27.41179 -2.76527 0.0057

C 9.059681 1.91473 4.73157 0.0000

LOG(SIGMA) 1.581315 0.110707 14.28377 0.0000
Regime 2

IT/GDP -158.092 7.378307 -21.4266 0.0000

C 11.72173 0.435217 26.93304 0.0000

LOG(SIGMA) -1.32797 0.339259 -3.91432 0.0001
Common

ORD/GDP -14.009 5.102312 -2.74561 0.006

DV/GDP 69.53524 7.265173 9.571038 0.000

Probabilities Parameters

P1-C 1.744018 0.504838 | 3.454609 0.0006

Mean dependent variable 4.036362 S.D. dependent var 5.177914

S.E. of regression 5.022797 Sum squared resid 1261.424

Durbin-Watson stat 1.586888 Log likelihood -165.848

Akaike info criterion 6.029256 Schwarz criterion 6.34898

Hannan-Quinn criterion 6.153795 |
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Included observations: 56, Number of states: 2

Huber-White robust standard errors & covariance

No d.f. adjustment for standard errors & covariance

Random search: 25 starting values with 10 iterations using 1 standard

deviation (rng=kn, seed=1584532724)

Convergence achieved after 9 iterations

Variable Coefficient Std. Error z-Statistic Prob.

Regime 1

C 10.7372 0.005417 1982 0.0000
ORDR -0.15207 0.000293 -519.512 0.0000
LOG(SIGMA) -5.81431 0.297753 -19.5273 0.0000
Regime 2

C 10.96128 1.532595 7.152103 0.000
ORDR -0.19198 0.110795 -1.73276 0.083
LOG(SIGMA) 1.596057 0.085558 18.65465 0.000
Common

TAXR 0.255641 0.00035 731.21 0.000
ITR -1.02771 0.000551 -1863.9 0.000
DVR 0.561237 0.002504 224.1422 0.000
Probabilities Parameters

P1-C -2.13259 0.437236 |  -4.87743 0.000
Mean dependent var 4.055459 S.D. dependent var 5.248668
S.E. of regression 5.093979 Sum squared resid 1219.585
Durbin-Watson stat 1.592859 Log likelihood -143.451
Akaike info criterion 5.480396 Schwarz criterion 5.842066
Hannan-Quinn criter. 5.620615 |
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Dependent Variable: GR

Method: Markov Switching Regression (BFGS / Marquardt steps)

Date: 06/26/21 Time: 18:23, Sample (adjusted): 1960 2014

Included observations: 55 after adjustments, Number of states: 2

Initial probabilities obtained from ergodic solution

Standard errors & covariance computed using observed Hessian

No d.f. adjustment for standard errors & covariance

Random search: 25 starting values with 10 iterations using 1 standard deviation

Variable Coefficient | Std. Error | z-Statistic | Prob.
Regime 1

DVR 0.95642 0.409192 2.337339 0.0194

C -6.54775 3.13934 -2.08571 0.037
Regime 2

DVR -1.08225 0.592258 -1.82732 0.0677

C 7.871751 2.266526 3.473047 0.0005
Common

REVR 0.618767 0.331587 1.866078 0.062

ORDR -0.53741 0.323968 -1.65885 0.0971

LOG(SIGMA) 1.298574 0.134641 9.644704 0

Transition Matrix Parameters

P11-C 1.315362 0.892183 1.474319 0.1404

P21-C -2.39099 0.825481 -2.89648 0.0038

Mean dependent var 3.991073 S.D. dependent var 5.315155

S.E. of regression 5.230027 Sum squared resid 1312.953

Durbin-Watson stat 1.984909 Log likelihood -161.379

Akaike info criterion 6.195587 Schwarz criterion 6.524059

Hannan-Quinn criter. 6.32261
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